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Welcome to Accounting for M&A Transactions! 
This syllabus intends to make the course objectives, contents, structure and requirements 

transparent for you. We hope that it will help you obtain the greatest possible benefit from the 
course. All relevant material and other information is on the LSF course website. 

Please read this syllabus carefully before the first class session! 

1. Course Objectives 
M&A deals are among the largest, most complex, and publicly visible transactions that firms 

undertake. They typically involve substantial financial commitments and require specialized 
advisory services from lawyers, investment bankers, accountants, and consultancy firms. 
Therefore, the depiction of these transactions in the financial statements of the parties involved 
is of interest to a wide range of constituents. In particular, the acquirer is interested in assessing 
the financial repercussions (e.g., effects on earnings per share) of a deal ex ante, as well as in 
communicating its effects to its stakeholders ex post. 

However, capturing M&A transactions poses a challenge to preparers and users of financial 
statements alike. This course aspires to making you familiar with the financial reporting 
implications of M&A transactions by asking the following question: How do corporate 
acquisitions and similar transactions affect the financial situation of investor firms as portrayed 
in their consolidated financial statements? Understanding these effects is important to anyone 
who is involved M&A transactions or who analyzes or advises the companies that are. These 
financial reporting effects frequently are ill-understood by the parties involved, although they 
can have a profound effect on the effectiveness of deals.  

This course focuses on consolidated financial statements prepared under International 
Financial Reporting Standards (IFRS), which publicly traded investor companies domiciled in 
the EU are required to apply. To address this question, this course: 

• Discusses the underlying economics and different types of M&A deals in today’s economy;  
• Re-caps the basics of financial reporting, financial statement analysis, and valuation;  
• Deals with the steps involved in incorporating subsidiaries into parent companies’ 

consolidated financial statements, including the accounting treatment of more complex 
transactions;  

• Covers the accounting treatment of transactions other than business combinations (i.e., joint 
ventures, associates and financial instruments); and 

mailto:sellhorn@bwl.lmu.de
mailto:hombach@bwl.lmu.de
mailto:schuett@bwl.lmu
mailto:stier@bwl.lmu.de
mailto:haimerl@bwl.lmu.de


INSTITUT FOR ACCOUNTING, AUDITING, AND ANALYSIS (AAA) · PROF. DR. THORSTEN SELLHORN PAGE 2 OF 5 

 

• Critically evaluates the financial reporting effects of the accounting for M&A transactions for 
the analysis of consolidated financial statements. 

You will benefit most from this course if you have a solid background in Financial Accounting 
and some working knowledge in IFRS (although the latter is not a requirement). We will recap 
some financial reporting basics at the beginning of the course to get us all on the same page. 
In case you need additional assistance, please approach us and we will provide you with 
supplemental material.  

2. Learning objectives and professional uses 
In this course, you will learn to:  

• Evaluate the types and economic importance of M&A transactions;  
• Apply the theoretical concepts of consolidated accounting to real-world problems;  
• Conduct the different steps necessary in the process of including a subsidiary in its parent 

company’s consolidated financial statements;  
• Deal with step acquisitions as more complex transactions;  
• Apply the tools of financial statements analysis to consolidated financial statements, allowing 

you to understand and critically evaluate the effects of a transaction.  

The skills acquired in this course are useful in a wide array of professional areas, especially 
but not limited to those directly involved in M&A transactions. They include investment 
banking, private equity, consulting, auditing, accounting, corporate finance, and strategy.  

3. Teaching philosophy 
This course requires you to do some reading, which, for your own maximum benefit, you 

should ideally complete in advance of each class session. Reading material for each section is 
laid out in “Section Guides” (see 4.2 below). In class, we will then add value by discussing 
selected issues and applying the material to real-world examples. Experience shows that the 
extent to which you become excited about this class, take away important lessons (and 
ultimately do well on the exam) is directly proportional to your diligence in reading ahead. 

4. Material  
We will be using materials from different sources. The list below gives an overview of core 

materials. A wider range of readings is referred to in the Section Guides (see 4.2 below). We 
make readings available as PDF files for download on the LSF course website to the extent it is 
legal for us to do so. The purpose of the readings is to prepare you for class discussions and 
practice sessions, to help you read up on issues discussed in class, and to assist your exam 
preparation. People differ in what kind of readings they find most helpful. Therefore, we provide 
a range of different materials, all of which can be used. We encourage you to read selectively, 
based on your level of background knowledge, and as needed to understand the issues laid out 
in the Section Guides and discussed in class. 

4.1 Textbooks 
Picker/Leo/Loftus/Wise/Clark/Alfredson, Applying International Financial Reporting 

Standards, 3rd edition, Wiley 2012 (English) [ALP] 

This authoritative international textbook focuses on interpreting, analyzing and illustrating 
the financial reporting requirements under IFRS. Each chapter contains illustrative examples 
that explain concepts to ensure that users gain a deep understanding of the reporting 
requirements and meet the knowledge expectations of the accounting profession. Fact sheets 
summarizing the scope and key reporting requirements associated with each standard are ideal 
for review and exam preparation. 
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Pellens/Fülbier/Gassen/Sellhorn, Internationale Rechnungslegung, 9th edition, Schäffer-
Poeschel 2014 (German) [PFGS] 

This textbook is one of the leading IFRS texts in the German language area. In contains in-
depth coverage of all important IFRS requirements and provides a history of international 
financial accounting from a specifically German perspective. All IFRS recognition and 
measurement rules are compared to those according to the German Commercial Code. The 
book features a large number of illustrative examples, exercises and problems. 

4.2 Section Guides 
All course materials are organized into distinct topic sections (see the list of sections under 

“Course Structure” below). On the LSF course website, you will find a Section Guide for each 
section. These short Section Guides summarize each topic section in the form of an annotated 
reading list. Each one contains a problem-based introduction, learning objectives for the 
section, a list of relevant readings, and a summary of the material covered in the section to help 
you prepare for the final exam. We expect you to have read the relevant Section Guides before 
coming to class.  

4.3 Other relevant material 

4.3.1 IFRS  
This course is based on the IFRS pronouncements that regulate the accounting for 

investments in subsidiaries, joint ventures, and associates in consolidated financial statements. 
The standards are generally accessible in the following ways: 

• IASB website (registration required): http://www.ifrs.org/IFRSs/IFRS.htm; 
• EU Official Journal: 

http://ec.europa.eu/internal_market/accounting/ias/index_de.htm; and 
• several text editions, some of them bilingual, such as:  

International International Financial Reporting Standards (IFRS) 2015: English & 
German Edition. Wiley-VCH.  

4.3.2 Press clippings 
Articles from the financial press that pertain to course discussions will be distributed in class. 

4.3.3 Research Papers 
Where appropriate, we will include references to scientific studies dealing with different 

aspects of the accounting for M&A transactions in the Section Guides, and post the respective 
papers on the LSF course website.   

4.3.4 Useful websites 
Websites of financial accounting standard setters 

• International Accounting Standards Board (IASB): www.ifrs.org 
• U. S. Securities Exchange Commission: www.sec.gov 
• German Accounting Standards Committee (GASC): www.drsc.de 

Useful news sources on (international) financial accounting 

• Current news on (international) financial accounting developments on Deloitte‘s 
websites at www.iasplus.com (English) or www.iasplus.de (German). 

• Newsletters from CFO magazine (www.cfo.com; English) and GASC (www.drsc.de; 
German). 

http://www.ifrs.org/IFRSs/IFRS.htm
http://ec.europa.eu/internal_market/accounting/ias/index_de.htm
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http://www.drsc.de/
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http://www.iasplus.de/
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5. Instruction formats and requirements 
The course consists of in-class lectures, practice sessions, and a final exam.   

During the in-class lectures, material will be presented and discussed in class. Active 
participation is strongly encouraged. Studying the Section Guides and the material referenced 
therein ensures that you will be able to follow along and participate. 

Practice sessions, conducted by the teaching assistants, will be used to re-cap the main 
content of the lecture and apply it in numerical exercises and case studies.  

The final exam will take place on Tuesday, 14 July 2015, 16:00 – 18:00 (rooms will be 
announced in due time on the LSF and the Institute’s websites). The scope of the course, and 
therefore also of the exam, is set by the Section Guides and the respective readings. The slides 
and in-class discussions will be used to illustrate these contents, but are not meant to be 
comprehensive. You are therefore strongly encouraged to carefully read the Section Guides 
and referenced materials as valuable resources. You will also benefit from keeping your lecture 
notes in good order. 

6. Course Structure 
The table below provides an overview of the structure of the course. The lecture and practice 

sessions will be held in a “blocked” format, i.e., in 7 classes á 4 hours (c.t.). Each class will 
cover two 90-minutes sections as listed below. Please refer to the Section Guides for 
information on each section’s reading material.   

Lecture 
Practice 
session 

Section Topics 

Foundations 

18 May 2015, 
16:00 – 20:00, 
Room E021* 

22 May 2015, 
13:00 – 17:00, 
Room E021*  

1 Understanding M&A activities 

2 Financial reporting basics 

01 June 2015, 
16:00 – 20:00, 
Room E021* 

08 June 2015, 
16:00 – 20:00, 
Room E021*  

3 Financial statement analysis basics 

4 Valuation basics 

Accounting for business combinations 

02 June 2015, 
16:00 – 20:00, 
Room A022 

15 June 2015, 
16:00 – 20:00, 
Room E021*  

5  Theoretical concepts of accounting for business 
groups 

6 Obtaining control and scope of consolidation 

9 June 2015, 
16:00 – 20:00, 
Room A022 

19 June 2015, 
12:00-16:00, 
Room E021* 

7 Acquisition accounting 

8 Consolidation 

16 June 2015, 
16:00 – 20:00, 
Room A022 

26 June 2015, 
12:00 – 16:00, 
Room E021*  

9 Subsequent accounting 

10 Disposals and step acquisitions 

Accounting for other M&A transactions and financial statements analysis 

11 Joint arrangements, associates and financial 
instruments 
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23 June 2015, 
16:00 – 20:00, 
Room A022 

29 June 2015, 
16:00 – 20:00, 
Room E021*  

12 Analyzing financial statements of combined 
entities 

Wrap-up and key take-aways 

30 June 2015, 
16:00 – 20:00, 
Room A022 

06 July 2015, 
16:00 – 20:00, 
Room E021*  

13 Guest lecture (Ralf Schremper, ProSiebenSat.1 
Media AG) 

14 Wrap-up, key take-aways, exam preparation 

15 July 2015, 14:00 – 16:00  
Room A014 

Final exam 

 

* Ludwigstr. 25 
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